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August 18, 2008 
 
 
 

Re: Workers’ Compensation Trusts Disband 
 
 
 First Cardinal, respected administrator of 14 solvent self-insured New York 
trusts, with substantial, wide-ranging membership, has announced that 12 of its 
trusts have already voted to DISBAND!  With these and perhaps the rest of First 
Cardinal’s trusts closing, and with the former C.R.M. trusts headed to liquidation, 
the workers’ compensation marketplace will see tremendous turmoil. 
 

Contractors insuring themselves with WC Trusts in NYS are predicted to 
face some severe assessments.  If you are in such a position, you may wish to 
take measures to protect yourself from further deficiency exposure. 
 

While First Cardinal’s WC Trusts are in the process of dissolving, they are 
preparing to defend against the WC Board assessments that are being levied on 
current and previous members of Trusts, to recoup the losses sustained by other 
defaulted and under-reserved Trusts. 

 
In its correspondence, First Cardinal states “It is now clear that the 

statute empowers the Workers’ Compensation Board to impose 
assessments on New York State self-insurance groups for other, unrelated 
self-insurance groups that have defaulted on their workers’ compensation 
obligations… [and] that the prudent course of action is to commence taking 
steps necessary to dissolve the trusts.” 

 
At Amerisc, we are in the process of exploring the defenses and other legal 

recourses available to current and former members of these Trusts.  We invite you 
to call and inquire further on those protective developments and to discuss your 
coverage options. 
 
 
                   Respectfully yours, 
 
 
 Phil Samuels   Frank Abbatiello  Michael Banahan 
 President              VP   General Counsel  
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